The HODL Project 

Abstract 

Digital assets - a primer 

The first digital asset was Bitcoin. The beauty of Bitcoin is that it proved that we could disrupt 
the financial sector through the decentralization of a store of value and a peer-to-peer 
transactional system. The shockwaves are still rippling through society, spilling over from the 
digital world to the concrete one, changing our concept of value, creating new industries, and 
forcing institutions to adapt. 

Bitcoin created a modern-day gold rush, not just in the mining of Bitcoin but in ancillary 
services. This success initiated a gold fever on which adopters attempted to capitalize upon 
with products ranging from better blockchains to full-blown ecosystems. To date, the most 
popular offering remains the token. 

The popularity of tokens is due to its multi-dimensional nature. Tokens can be used as a 
cryptocurrency, either in straight trades for goods and services, speculated on in a marketplace, 
or used in an Initial Coin Offering to fund a variety of projects and companies. In 
cryptocurrencies, the transfer function is responsible for the currency aspect of the token as it 
enables a user to transfer tokens to another user as a form of payment. 

Tokens, referred to as crypto-commodities, can be used to store the value of an asset, 
commodity, utility, or contract. In contrast to cryptocurrencies, crypto-commodities cannot be 
transferred; they can only be bought or sold. 

Tokens that store a chain of custody or an identity are beyond the scope of this document. 

Introducing HODL - dangerous simplicity 

HODL is a crypto-commodity token, but it is also a social experiment of a dangerous simplicity. 
The intention is to defy current conceptions and beliefs surrounding value creation and 
distribution by means of supply and demand. 

For many reasons, HODL is a unique digital asset. 
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• The smart contract belongs to no one, is controlled by no one, and is made for 
everyone. 

• It is measured against fiat currency, not unlike stablecoins. 

• Its transactional value can never decrease. 

• Its store of value defies general conceptions of how value should be asserted. 

• The store of value cannot be given away or transferred; it must be purchased. 

• Because it must be purchased, it creates a never-ending cycle of value generation for 
participants. 

• Thus, as value creation is based on trading and awareness, stakeholders are naturally 
incentivized to promote and grow the community. 

A careful balance between HODLing and trading can assure a stakeholder of a general capital 
increase. It is a perfect means of safeguarding and exchanging value as anyone can expect a 
reasonable guarantee of capital growth. A fall in the value of the underlying fiat asset is the 
only reason the value of HODL could ever drop and then it would drop only marginally. 

HODL& HODLing 

In this document, HODL refers to the HODL token, while HODLing refers to the investment 
approach that avoids short-term price moves. This name was chosen as participants must find 
the ideal balance between HODLing and trading. 

How it works 

The HODL project is intended as a black swan event. It is intended to pose a challenge and start 
a discussion regarding previously held concepts of economics, value, wealth distribution, and 
capitalization. If successful, it will be a wealth-generation and wealth preservation financial 
tool, unlike anything else currently on the market. 

HODL is a childcoin of Ethereum. As such, it holds the advantages of liquidity and highly- 
adopted consensus. Until it is depleted, each time HODL is purchased from the smart contract 
reserve, the Ether corresponding to the transaction is randomly transferred to one HODL 
owner. This way, the Ether never becomes a prisoner of the experiment, and early adopters are 
rewarded. However, in time, it is expected to increase pressure on Ether as an ever-increasing 
amount will be needed to exchange HODLs. 

No one can ever lose, but the earliest adopters gain the most. This is the opposite of a zero-sum 
game. Anyone, at any stage, will benefit from it proportional to their ability at HODLing. 
However, early adopters will be able to take advantage of random wealth redistribution of the 
smart contract Ether. 
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The smart contract operates as an exchange on its own. However, it is expected that the 
community of stakeholders would create alternate means of exchanges leading to the HODL 
token being listed on token exchanges on account of its volume. 


Introduction 

An experiment in freedom 

It is paramount that care is taken at every stage to ensure the HODL project does not belong to 
anyone, in the purest form of decentralization philosophy. The token's nature and the process 
are designed to inspire the imagination of onlookers. This is a social experiment. To achieve its 
goals, potential growth must be driven by the participants as a strong balancing force between 
HODLing and trading. 

HODL project governance 

The HODL approach to governance is purely decentralized. No founders to lionize. No leaders to 
obey. No egos to appease. No owners to get in the way. No projects to be delivered. No 
fundraising. There is only the predictable and unescapable promise of the road ahead. No 
tokens are pre-mined or allocated, and none can ever be minted. The experiment is purely 
decentralized. Actions are the voting mechanism. 

"We always hear about the rights of democracy, but the major responsibility of it 

is participation." 

Wynton Marsalis 


The whitepaper 

This paper will explain the HODL token, its characteristics, and the related tokenomics. It will 
also explain how to participate in HODL. 

HODL is the child of Bitcoin and smart contract technology. However, HODL is not a 
replacement for or improved on Bitcoin. HODL is more akin to Bitcoin's ideological cousin. Its 
purpose is to create an ever-increasing wheel of value creation that cannot be stopped, 
controlled, or censored. 

HODL is a childcoin of Ethereum. HODL is a childcoin for good reason. Unlike Bitcoin, HODL is 
not a transactional ledger or a blockchain. HODL is built upon an existing ledger with extensive 


The HODL Project Page 3 of 7 



adoption and good liquidity to facilitate adoption and trading while maintaining the level of 
consensus protection achieved via PoW in the Ethereum public ledger. 

HODL may be called a 'shitcoin' by Bitcoin maximalists until it is understood that no alt-coin can 
compete with it. HODL renders the usual speculative project-related alt-tokens nearly irrelevant 
as there will not be a more viable store of value. 


Token details 

Token type: 

Asset type: 

Symbol: 

Name: 

Maximum Supply: 
Total Units: 
Pre-Mined: 
Decimals: 


Ethereum childcoin 

Commodity 

HODL 

HODLToken 

20,000,000 HODL tokens 
200,000,000,000,000,000 lota 
200,000,000,000,000,000 lota 
10 


Token creation: Minted Token (once). 

Proofing: Ethereum Blockchain 


HOLD fraction name: 


Mainnet Address: 


1 = HODL 
0.1 = Alpha 
0.01 = Beta 
0.001 = Gamma 
0.0001 = Delta 
0.00001 = Epsilon 
0.000001 = Stigma 
0.0000001 = Zeta 
0.00000001 = Eta 
0.000000001 = Theta 
0.0000000001 = lota 

0x34642A469e096138531E6396C50D2d416d0B47D7 
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Tokenomics 

The HODL token can only be bought from the smart contract it initiated from, either from the 
reserve smart contract address, or using the trade function of the smart contract to buy and sell 
between participants. The HODL token value is calculated from a fiat comparator; we will use 
USD for this document. 

The mathematics are simple and can be understood by anyone. 

• The HODL token initially sells for US$0.0001. 

• Each new transaction made from a single address on any day will increase the price of 
the HODL token by US$0.0001 (100% of a cent). 

• Every 100 valid transactions, the value of the HODL token will increase by 1 cent from its 
previous fixed base price. 

• Approximately 10,000 valid transactions would raise by one dollar 

The token network and smart contract belong to no one. The smart contract reserve sells the 
first HODL and the Ether accumulated this way can never be spent. The reserve will not lock the 
Ether but will redistribute each transaction made to the reserve to a random HODL owner 
address. 

The HODL reserve token balance is relatively low, and the price is very accessible at the 
beginning (US$0.0001). To allow the project time to flourish, there will be a limit to the amount 
of tokens that can be purchased from the reserve in a single transaction. This limit is the end of 
the 100,000 th transaction. While the reserve is being sold, any Ether sent to the smart contract 
will be redistributed at random to one existing stakeholder. This continues until the reserve is 
empty. After this, no more tokens will ever be minted. This restriction was created not to lock 
Ethereum needlessly. 

The token is primarily made for HODLing purposes, but it drives the participants to favor and 
promote trade and awareness over stagnation in order to continue pushing the price up. As 
such, airdrops and pyramid schemes are impossible. HODL is the incarnation of a circular 
network in which there is no top of the chain and no end or collapse. Whatever the current 
value is, it will always increase. 

In time, this may attract fund managers as no other financial asset is comparable in certainty 
and predictability. If HODL is listed on an exchange, this may or may not come as the result of 
its adoption and volume. 
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HODL is fairly-well protected from volatility. As a stablecoin, the HODL token value is defined 
from a fiat currency comparator. The inflation of the fiat2Ether comparator will be marginal in 
comparison to the powerful deflationary pressure of the token itself. 

Scarcity is built into HODL. The total amount of HODL token fraction is 100 million tokens, and it 
will never be minted again. The decimal units exist to ensure longevity as, in time, the value will 
increase to levels where the participants will trade in lotas. 

The threat of excessive HODLing is mitigated by the fact every participant wants to increase the 
value of their HODL, which can only be achieved through trade. 

The threat of lack of interest is low due to the almost guaranteed return on investment. 
However, this could occur in extreme circumstances. 

A lack of awareness could be perceived as a mortal threat to HODL. 

What is required is for participants to become fascinated with the possibilities. In the HODL 
network, stakeholders are naturally transformed into evangelists and resellers as value 
increases based on successful trade. The more stakeholder there are, the more pressure there 
is on the market. However, every stakeholder must find the right balance between holding and 
trading. 

There is no official website, social media, or promotional content. Any and all promotion is 
strictly community-driven. Awareness is the key to success. Forgetfulness will be the death of it. 

How to participate 

HODL is best thought of like a game of strategy, timing when to hold and when to trade. 

The rules are easy to master: 

• Anyone may participate, although a valid trading account is required. This may vary 
according to jurisdiction. 

• Participants may enter or leave at any time. 

• Participants may buy from the smart contract or a seller. 

• Participants may sell to other participants. 

• HODL cannot be given away. 

• Buying and selling HODL increases the value of HODL. 

• Supply and demand impact the value of HODL. 
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• Excessive holding causes the value to stagnate. 

• Participants can impact the value of HODL by trading or evangelizing. 

• Each participant must find the right balance between holding and trading. 

• The expectation of profit is a core value of the HODL commodity. 

• Lack of awareness could kill HODL. 

• The HODL community should be a democratic grassroots effort. 

• A guiding organization should not be established. 

• No one owns the project. 

Famous last words 

The HODL project concept will be imitated even if the source code is never released, i.e., no Git, 
no website, no managing organization. HODL is happy to be the inspiration as imitation is the 
sincerest form of flattery. 

Readers are welcome to translate this document, accurately and in its entirety, into other 
languages to facilitate the spread of the HODL project. 

"We are all worms, but I do believe that I am a glow-worm." 

Winston Churchill 
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